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Prelimnary results for the year ended 31 Decenber 2007

CHAI RVAN' S STATEMENT
Change in accounting standards

As shareholders will recall, since 1 January 2007 we are now obliged to report
in accordance with IFRS (I nternational Financial Reporting Standards), whereas
previously we reported under UK GAAP (United Ki ngdom Generally Accepted
Accounting Practice). A reconciliation of the differences between the two
accounting regines is set out in the notes to the attached annual accounts.

Trading results

Trading results for the year ended 31 Decenber 2007 show a profit before
taxation of 132,964 (2006 restated: 49,156). Turnover for the year was
5,043,162 (2006 restated: 1,654,771). Earnings per share were 4.3 pence (2006
restated: 1.9 pence).

Asset val ue per share

Assets per share as at 31 Decenber 2006 under the former UK GAAP regi me were
167.6 pence per share. |n accordance with |IFRS requirenments, sharehol ders
shoul d note that the potential deferred taxation related to reval ued investnent
properties is now recognised as a liability. Previously, taxation was only
recorded when a property was sold. The potential liability was disclosed by way
of a note in the previous annual accounts (391,420). Also, as permssible
under | FRS, we have recogni sed our pro-rata share of the then revaluation of
property in our associate conpany, Rhynmecare Holdings Ltd (at the tinme we
switched over to I FRS), which sumanounted to 277,413, resulting in a net asset
per share under IFRS, after allowi ng for our 2007 profits, of 163.1 pence as at
31 Decenber 2007. Sharehol ders should al so be aware that follow ng a recent
reval uati on of Rhynecare's property, there has been a further uplift inits

val ue, equivalent to 12.1 pence per CWResidential ordinary share, after
allowi ng for potential tax payable by Rhymecare should their property realise
its new revaluation figure. |In accordance with IFRS, this additional figure is
not included in our accounts, nor in our 163.1 pence asset value per share.

Di vi dends

In view of the Group's strong financial position, your directors propose a fina
di vidend of 1.88 pence per share (2006: 1.79 pence), subject to sharehol der
approval at the Annual General Meeting on 12 June 2008. This will bring the
total dividend in respect of the year ended 31 Decenber 2007 up to 3.76 pence
per share (2006: 3.58 pence).
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Devel opnent di vi si on

In 2007 in Tunbridge Wells we conpleted the sale of our remaining flat at The
AOd Dairy, as well as all 22 flats at Bal noral House. Qur Rochester

devel opnent, consisting of 23 flats, is due for conpletion in approximately 2
mont hs. W have exchanged on 16 flats, with a further one in solicitors' hands.
Al 't hough the new hones narket has weakened during the [ast few nonths, we
believe that there is still a demand for the remaining flats, albeit that sales
are expected to take place at a slower rate. Since the year end we have had a
successful planning appeal in Maidstone and are in the process of conpleting the
purchase of the remaining land required to forma 4 flat developnent. No ot her
sites are currently under consideration

I nvest nent di vi sion

During 2007, your Group conpleted the sale of investnent properties totalling
289,309. There were no purchases of investnent properties during 2007. Since
the year end we have increased our investnent by 105,000 in Leighton & Henley
plc, a Leighton Buzzard based house buil der, run by experienced individuals.

Heal t hcare

At our healthcare associate, Rhynmecare Hol dings Ltd, construction of their
extension at their Pul borough retirenment hone is alnbost conplete. Wth the end
of the disruption caused by the building works and the additional roons,
profitability should increase.

Buy back of share capita

Shar ehol ders shoul d be aware that follow ng our year end we bought back 207, 400
ordi nary shares at 143 pence per share for cancellation, with the aim of

i ncreasing the net assets per share. This purchase represented 5.5% of our then
i ssued share capital. Following this repurchase there are now 3,547, 600

ordi nary shares in issue.

Future direction

Your directors believe that prices of residential investnment properties and in
particul ar devel opnent sites, have not yet fully adjusted to reflect the current
econom ¢ environment and so your Board has not yet begun to | ook for replacenent
stock and/ or devel opnent opportunities. However, with no debt, your Group is in
a strong position to take advantage of future opportunities as and when they
occur.

Finally, | should Iike to take the opportunity to thank nmy fell ow director and
our professional advisors for their continuing support over the |ast year

Robert Dory
Chai r man

CONSOLI DATED | NCOVE STATEMENT for the year ended 31 DECEMBER 2007

2007
£

Conti nui ng operations
Revenue 5, 043, 162
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Cost of sales

Gross profit
Adm ni strative expenses

Operating profit/(loss) before net gains on
i nvest ment properties

Net gain fromfair val ue adjustnent on investnent
properties

Profit on disposal of investnent properties

Qperating profit
Fi nance costs

Fi nance incone
Share of profit of associated undertaking

Profit before taxation

Taxation credit

Profit for the year

Ear ni ngs per share
Basi ¢

Diluted

*Restated for International Financial Reporting Standards

CONSOLI DATED BALANCE SHEET as at 31 DECEMBER 2007

ASSETS

Non-current assets

| nvest nent properties
Property, plant and equi pnent
I nvestment in associate

Fi nanci al assets

Current assets

(4, 649, 064)

394, 098

(301, 730)

92, 368

110, 888
20, 332

223, 588
(104, 460)

7,440
6, 396

132, 964

28, 405

161, 369

4. 3p

4. 3p

2007

2,215,113
15, 421
967, 306
250, 000

3, 447, 840
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I nvent ori es
Trade and ot her receivabl es
Cash and cash equival ents

TOTAL ASSETS

EQUI TY AND LI ABI LI TI ES

Capital and reserves attributable to the conpany's

equi ty sharehol ders

Share capita

Share prem um account
Capital redenption reserve
O her reserve

Ret ai ned ear ni ngs

Total equity

Non-current liabilities
Deferred tax liabilities

Current liabilities
Bor r owi ngs
Trade and ot her payabl es

Total liabilities

TOTAL EQUI TY AND LI ABILITIES

*Restated for International Financial Reporting Standards

CONSOLI DATED CASH FLOW STATEMENT for the year

Net cash generated/ (absorbed) from operating
activities

I nvesting activities

Proceeds on di sposal of investnent properties
Purchase of investnment properties

Purchases of property, plant and equi prent
Purchase of financial assets

Purchase of investnent in associate

Di vi dend recei ved

Fi nance income

Net cash generated frominvesting activities

2,033,578
315, 360
938, 994

3,287,932

6, 735, 772

1,877,500
535, 207
301, 250
342, 752

3, 067, 189

6, 123, 898

390, 006

221, 868

221, 868

611, 874

6, 735,772

ended 31 DECEMBER 2007

2007
£

2, 665, 060

308, 469

(1,172)
(16, 554)
(250, 000)

41, 491
7,440

89, 674
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Fi nancing activities

Net proceeds of issue of new bank | oan
Repaynent s of bank | oan

Purchase of own shares

Fi nance cost paid

Di vi dends pai d

Net cash (absorbed) from financing activities

Net increase/ (decrease) in cash and cash
equi val ents

Cash and cash equival ents at begi nning of year

Cash and cash equival ents at end of year

*Restated for International Financial Reporting Standards

Copi es of the Annual Report and Financial Statenents will

Shar ehol ders in due course.

Enqui res:

(1,639, 261)

(104, 460)
(137, 809)

(1, 881, 530)

873, 204

65, 790

938, 994

be posted to

CW Resi dential plc Tel : 020 7131 4208

Robert Dory

Landsbanki Securities (UK) Limted Tel : 020 7426 9000

Fred Wal sh
Ellie Tayl or
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