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Changes in accounting standards

Previously we reported under UK GAAP (United Kingdom Generally Accepted
Accounting Practice). As now required by the London Stock Exchange, these interim
accounts are presented in accordance with IFRS (International Financial Reporting
Standards). A reconciliation of the di¡erences between the two accounting regimes is set
out in the notes to the attached interim accounts.

Asset value per share

In accordance with IFRS requirements, shareholders should note that the potential
deferred taxation related to revalued investment properties is now recognised as a liability.
Previously taxation was only recorded when a property was sold. The potential liability
was disclosed by way of a note in the previous accounts (»391,420 as at 31 December
2006). Also, as permissible under IFRS, we have recognised our pro-rata share of the
revaluation of property, plant and equipment in our associate company, Rhymecare
Holdings Ltd, which sum amounts to »277,413, resulting in net asset value per share as at
30 June 2007 of 158.7p (30 June 2006 restated: 162.1p)

Trading results

Trading results for the six month period ended 30 June 2007 show a loss before taxation of
»149,967 (restated six month period ended 30 June 2006: loss of »72,365; restated year
ended 31 December 2006: pro¢t of »49,156)

Dividend

In view of the completion of sales of £ats at Balmoral House post 30 June 2007 (see below)
and the resulting strong ¢nancial position of your Group, your directors propose to pay an
increased interim dividend of 1.88p per share (interim dividend 2006: 1.79p per share). The
dividend will be payable on 2 November 2007 to those shareholders on the register on
5 October 2007.

Properties and investments

In the six months to 30 June 2007 your Group completed the sale of 3 investment
properties at a sales price of »226,901, which is in excess of their 2006 year end valuations.
A further investment property is now in solicitors’ hands, again at a sale price in excess of
the 2006 year end valuations.

With regard to the development division, in the six months to 30 June 2007 we completed
the sale of the remaining £at at The Old Dairy in Tunbridge Wells. The reconstruction of
Balmoral House in Tunbridge Wells was also completed just before 30 June 2007. Since
then we have completed on the sale of 15 £ats, exchanged on a further 1, with the
remaining 6 £ats being in solicitors’ hands. The revenue generated from these sales will be
recognised in our 2007 full year accounts. At The Heights in Rochester, construction of
our 23 £ats continues, with completion expected at the end of 2007. As a result, it is likely
that completion of the sale of £ats will occur at the beginning of our 2008 ¢nancial year.
Currently we have exchanged on 9 £ats, have a further 7 in solicitors’ hands, leaving 7 left
for sale. Prior to 30 June 2007, your Group made a »250,000 investment in Leighton &
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Henley Plc, a newly established house builder in Hertfordshire, run by experienced
individuals.

Since 30 June 2007, following the completion of sales of £ats at Balmoral House, your
Group has been able to repay its loan facilities and is now in a strong position to acquire
further development and investment opportunities.

At our healthcare associate, Rhymecare Holdings Ltd, construction of an extension to
their Pulborough retirement home is under way. Negotiations have also commenced
regarding the purchase of a third home.

In accordance with Stock Exchange rules, your group now maintains a website, which
shareholders can access on www.cwresidential.co.uk.

Robert D˛ry
Chairman

26 September 2007
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Notes

Six months
ended

30 June
2007

»

Restated*
Six months

ended
30 June

2006
»

Restated*
Year ended

31 December
2006

»

Continuing operations:
Revenue 3 237,350 656,457 1,654,771

Cost of sales (213,221) (588,389) (1,533,631)

Gross pro¢t 24,129 68,068 121,140

Administrative expenses (165,709) (146,289) (312,613)

Operating loss before net gains
on investment properties (141,580) (78,221) (191,473)

Net gain from fair value adjustments
on investment properties ç ç 205,357

Operating (loss)/pro¢t (141,580) (78,221) 13,884

Finance costs (42,557) (41,604) (85,086)

Finance income 1,346 8,741 10,630

Pro¢t on disposal of investment
properties 11,797 8,307 35,570

Share of pro¢t of associated
undertaking 21,027 30,412 74,158

(Loss)/pro¢t before taxation (149,967) (72,365) 49,156

Taxation 4 51,480 50,318 24,219

(Loss)/pro¢t for the period (98,487) (22,047) 73,375

Attributable to:
Equity shareholders of the Company (98,487) (22,047) 73,375

Earnings per share from continuing
operations attributable to the equity
shareholders
Basic and diluted earnings per share 5 (2.6)p (0.6)p 1.9p

*Restated for International Financial Reporting Standards, see notes 12 and 13.
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Notes

Six months
ended

30 June
2007

»

Restated*
Six months

ended
30 June

2006
»

Restated*
Year ended

31 December
2006

»

Income and expense recognised
directly in equity ç ç ç
(Loss)/pro¢t for the period (98,487) (22,047) 73,375

Total income and expense
recognised in the period (98,487) (22,047) 73,375

Attributable to:
Equity shareholders of the Company (98,487) (22,047) 73,375

*Restated for International Financial Reporting Standards, see notes 12 and 13.
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Notes

30 June
2007

»

Restated*
30 June

2006
»

Restated*
31 December

2006
»

ASSETS
Non-current assets
Investment properties 9 2,182,600 2,467,015 2,391,190
Property, plant and equipment ç 871 85
Financial assets 10 250,000 ç ç
Investment in associates 1,005,172 994,237 1,025,636

3,437,772 3,462,123 3,416,911

Current assets
Inventories 5,481,397 4,584,794 4,951,213
Trade and other receivables 40,256 89,042 81,426
Cash 51,203 104,841 65,790

5,572,856 4,778,677 5,098,429

TOTAL ASSETS 9,010,628 8,240,800 8,515,340

EQUITY AND LIABILITIES
Capital and reserves attributable to
the Company’s equity shareholders
Share capital 11 1,877,500 1,907,500 1,877,500
Share premium account 11 535,207 535,207 535,207
Capital redemption reserve 11 301,250 271,250 301,250
Retained earnings 11 2,901,162 3,129,109 3,066,864
Other reserves 11 342,752 342,752 342,752

Total equity 5,957,871 6,185,818 6,123,573

Non-current liabilities
Deferred tax liabilities 397,364 422,746 448,845

Current liabilities
Trade and other payables 142,519 290,909 303,661
Borrowings 2,512,874 1,341,327 1,639,261

2,655,393 1,632,236 1,942,922

Total liabilities 3,052,757 2,054,982 2,391,767

TOTAL EQUITY AND LIABILITIES 9,010,628 8,240,800 8,515,340

*Restated for International Financial Reporting Standards, see notes 12 and 13.
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Notes

Six months
ended

30 June
2007

»

Restated*
Six months

ended
30 June

2006
»

Restated*
Year ended

31 December
2006

»

Cash out£ow from operating activities 6 (834,209) (387,535) (684,177)

Cash £ow from investing activities
Proceeds on disposal of
investment properties 220,387 391,000 689,837
Purchase of development
properties ç (12,193) (2,585)
Revaluation of investment
properties ç ç (205,357)
Purchase of investments in unlisted shares (250,000) ç ç
Dividend received 41,491 14,480 26,827
Interest received 1,346 8,741 10,630

Net cash in£ow from investing activities 13,224 402,028 519,352

Cash £ow from ¢nancing activities
Net proceeds of issue of new
bank loan 754,387 ç 228,147
Repayment of bank loan ç (69,786) ç
Purchase of own shares ç (29,000) (118,646)
Equity dividends paid 8 (67,215) (65,196) (133,216)

Net cash in£ow/(out£ow) from
¢nancing activities 687,172 (163,982) (23,715)

Net decrease in cash and cash
equivalents (133,813) (149,489) (188,540)
Cash and cash equivalents at
beginning of period 65,790 254,330 254,330

Cash and cash equivalents at end of period 7 (68,203) 104,841 65,790

*Restated for International Financial Reporting Standards, see notes 12 and 13.
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1. Accounting policies

Basis of preparation

The next annual ¢nancial statements of CW Residential plc (the ‘‘Group’’) will be
prepared in accordance with International Financial Reporting Standards as adopted
for use in the European Union (‘‘EU’’) (‘‘IFRS’’) applied in accordance with the
provisions of the Companies Act 1985.

Accordingly, the interim ¢nancial information in this report has been prepared using
accounting policies consistent with IFRS. IFRS is subject to amendment and
interpretation by the International Accounting Standards Board (‘‘IASB’’) and the
International Financial Reporting Interpretations Committee (‘‘IFRIC’’) and there is
an ongoing process of review and endorsement by the European Commission. The
¢nancial information has been prepared on the basis of IFRS that the Directors
expect to be applicable as at 31 December 2007.

The ¢nancial information has been prepared under the historical cost convention as
modi¢ed by the revaluation of available-for-sale investments and investment
properties, which are carried at fair value. The principal accounting policies set out
below have been consistently applied to all periods presented.

IFRS transition

IFRS 1 permits companies adopting IFRS for the ¢rst time to take certain exemptions
from the full requirements of IFRS in the transition period. The interim ¢nancial
information has been prepared on the basis of the following exemption:

. Business combinations prior to 1 January 2006 have not been restated to comply
with IFRS 3 ‘‘Business Combinations’’

The disclosures required by IFRS 1 concerning the transition from UK Generally
Accepted Accounting Practice (‘‘UKGAAP’’) to IFRS are given in notes 12 and 13.

Non-statutory accounts

The ¢nancial information for the year ended 31 December 2006 set out in this interim
report does not comprise the Group’s statutory accounts as de¢ned in section 240 of
the Companies Act 1985.

The statutory accounts for the year ended 31 December 2006, which were prepared
under UK GAAP, have been delivered to the Registrar of Companies. The auditors
reported on those accounts; their report was unquali¢ed and did not contain a
statement under either Section 237 (2) or Section 237 (3) of the Companies Act 1985.

The ¢nancial information for the 6 months ended 30 June 2007 and 30 June 2006 is
unaudited.
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1. Accounting policies (continued)

Basis of consolidation

The ¢nancial information incorporates the results of the Company and entities
controlled by the Company (its subsidiaries). Control is achieved where the Company
has the power to govern the ¢nancial and operating policies of an investee entity so as
to obtain bene¢ts from its activities.

The accounts consolidate the results and balance sheet of the Company and its wholly
owned subsidiary using the acquisition method of accounting. The Company’s
associate is accounted for using the equity method of accounting.

All intra-group transactions, balances, income and expenses are eliminated on
consolidation.

Revenue recognition

Revenue comprises rent receivable on investment properties and gross proceeds from
sales of development properties sold throughout the period.

Taxation

The tax expense represents the sum of the tax currently payable and any deferred tax.

The tax currently payable is based on the estimated taxable pro¢t for the year.
Taxable pro¢t di¡ers from net pro¢t as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or substantially
enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on di¡erences between
the carrying amounts of assets and liabilities in the ¢nancial statements and the
corresponding tax bases used in the computation of taxable pro¢t, and is accounted
for using the balance sheet liability method. Deferred tax liabilities, which are not
discounted, are generally recognised for all taxable temporary di¡erences and
deferred tax assets are recognised to the extent that it is probable that taxable pro¢ts
will be available against which deductible temporary di¡erences can be utilised. Such
assets and liabilities are not recognised if the temporary di¡erence arises from
goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that a¡ects neither the taxable pro¢t nor
the accounting pro¢t.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that su⁄cient taxable pro¢ts will be
available to allow all or part of the asset to be recovered
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1. Accounting policies (continued)

Taxation (continued)

Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset realised. Deferred tax is charged or credited to
pro¢t or loss, except when it relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are o¡set when there is a legally enforceable right to
set o¡ current tax assets against current tax liabilities and when they relate to income
taxes levied by the same taxation authority and the Group intends to settle its current
assets and liabilities on a net basis.

Investment properties

In accordance with IAS 40 investment properties are held at their fair value. After
initial recognition investment property is carried at fair value based on active market
price. The valuations are performed annually by external valuers. Any surplus or
de¢cit on revaluation is recognised directly in the income statement. No depreciation
or amortisation is provided in respect of freehold investment properties or leasehold
investment properties with over twenty years to run. These properties are not held for
consumption but for investment and the Directors consider that systematic annual
depreciation would be inappropriate and that this accounting policy is necessary for
the ¢nancial statements to give a true and fair view.

Inventories

Inventories consist of development properties in the development stage and are stated
at the lower of cost and net realisable value. Net realisable value represents the
estimated price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution. No interest has been accrued upon the
development of the properties. Sales of development properties are recognised on the
completion of the transaction.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks,
other short-term highly liquid investments with original maturities of three months or
less and bank overdrafts.

Financial instruments

Financial assets and ¢nancial liabilities are recognised on the balance sheet when the
Group becomes a party to the contractual provisions of the instrument.

Trade and other receivables are measured at initial recognition at fair value, and are
subsequently measured at amortised cost using the e¡ective interest method. A
provision is established when there is objective evidence that the Group will not be
able to collect all amounts due. The amount of any provision is recognised in the
income statement.

11

CWRESIDENTIAL PLC

NOTES TO THE FINANCIAL INFORMATION
for the six months ended 30 June 2007 (continued)



1. Accounting policies (continued)

Financial instruments (continued)

Trade and other payables are initially measured at fair value, and are subsequently
measured at amortised cost using the e¡ective interest rate method.

Financial liabilities and equity instruments issued by the Group are classi¢ed in
accordance with the substance of the contractual arrangements entered into and the
de¢nitions of a ¢nancial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. Equity instruments issued by the
Company are recorded at the proceeds received, net of direct issue costs.

Interest bearing bank loans, overdrafts and other loans are recorded at the proceeds
received, net of direct issue costs. Finance costs are accounted for on an accruals basis
in the income statement using the e¡ective interest method.

Investments other than ‘held-to-maturity’ securities are classi¢ed as ‘held-for-trading’
or designated on initial recognition as ‘available-for-sale’ or ‘at fair value through
pro¢t or loss’ and are measured at subsequent reporting dates at fair value. Where
securities are held for trading purposes, gains and losses arising from changes in fair
value are included in pro¢t or loss for the period.

Gains and losses arising from changes in fair value of ‘available-for-sale’ investments
are recognised directly in equity, through the statement of recognised income and
expense, until the security is disposed, at which time the cumulative gain or loss
previously recognised in equity is included in the consolidated income statement for
the period. If an ‘available-for-sale’ investment is determined to be impaired, the
cumulative loss previously recognised in equity is included in the income statement for
the period.

International Financial Reporting Standards in issue but not yet e¡ective

At the date of authorisation of these consolidated ¢nancial statements, the IASB and
IFRIC have issued the following standards and interpretations which are e¡ective for
annual accounting periods beginning on or after the stated e¡ective date. These
standards and interpretations are not e¡ective for and have not been applied in the
preparation of the condensed consolidated ¢nancial statements:

. IFRS 8: Operating Segments (e¡ective as of 1 January 2009 ^ not yet endorsed by
the EU)

. IAS 23: Borrowing Costs (amended) (e¡ective as of 1 January 2009 ^ not yet
endorsed by the EU)

. IFRIC Interpretation 11: IFRS 2 ^ Group and Treasury Share Transactions
(e¡ective as of 1March 2007)
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1. Accounting policies (continued)

International Financial Reporting Standards in issue but not yet e¡ective (continued)

. IFRIC Interpretation 12: Service Concession Arrangements (e¡ective as of
1 January 2008 ^ not yet endorsed by the EU)

. IFRIC Interpretation 13: Customer Loyalty Programmes (e¡ective as of 1 July
2008 ^ not yet endorsed by the EU)

. IFRIC Interpretation 14: IAS 19 ^ The Limit on a De¢ned Bene¢t Asset,
Minimum Funding Requirements and their Interaction (e¡ective as of 1 January
2008)

The Directors do not anticipate that the adoption of these standards and
interpretations will have a material impact on the Group’s ¢nancial statements in the
period of initial adoption. However, the Directors are aware that the application of
IFRS 7 and IFRS 8 will signi¢cantly alter the amount and complexity of disclosure
contained in the Group’s next ¢nancial statements.

2. Critical accounting judgements and key sources of estimation uncertainty

The preparation of ¢nancial information in conformity with generally accepted
accounting practice requires management to make estimates and judgements that
a¡ect the reported amounts of assets and liabilities as well as the disclosure of
contingent assets and liabilities at the balance sheet date and the reported amounts of
revenues and expenses during the reporting period.

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. The signi¢cant judgements made by
management in applying the Group’s accounting policies and the key sources of
estimation uncertainty were:

Estimate of fair value of investment properties

The best evidence of fair value is current prices in an active market for similar lease
and other contracts. In the absence of such information, the Group determines the
amount within a range of reasonable fair value estimates.

Investment in unlisted shares

As required by IAS 36, Impairment of Assets, the Group regularly monitors the
carrying value of its assets. Impairment reviews compare the carrying values to the
present value of future cash £ows that are derived from the relevant asset or cash
generating unit. These reviews therefore depend on management estimates and
judgement, in particular in relation to the forecasting of future cash £ows and the
discount rate applied to the cash £ows.
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3. Segmental reporting

Primary reporting format ^ business segments

For management purposes, the Group is organised and reports its performance by
one business segment, Property Investment and Development.

Secondary reporting format ^ geographical segments

The Group operates in one geographical segment, the United Kingdom.

4. Taxation

For the year end 31 December 2006, the tax credit relates to the net of the deferred tax
released on the disposal of investment properties and the deferred tax arising on the
unrealised gain on investment properties. For the six months ended 30 June 2007 and
30 June 2006, the tax credit relates to the deferred tax released on the disposal of
investment properties.

5. Earnings per share from continuing operations attributable to the equity shareholders

Six months
ended

30 June
2007

»

Restated*
Six months

ended
30 June

2006
»

Restated*
Year ended

31 December
2006

»
Earnings
Earnings for the purposes of basic and
diluted earnings per share being net
loss attributable to equity shareholders (98,487) (22,047) 73,375

Number of shares
Weighted average number of ordinary
shares for the purposes of basic
earnings per share 3,755,000 3,831,188 3,810,082
Number of dilutive shares under
option ç ç ç

Weighted average number of ordinary
shares for the purposes of dilutive
earnings per share 3,755,000 3,831,188 3,810,082

As at 30 June 2007, 31 December 2006 and 30 June 2006 there were no options and/or
¢nancial instruments in existence which, when exercise or converted, would result in
any increase in the current number of ordinary shares over and above those in
existence at that date.
*Restated for International Financial Reporting Standards, see notes 12 and 13.
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6. Cash £ow from operating activities

Six months
ended

30 June
2007

»

Restated*
Six months

ended
30 June

2006
»

Restated*
Year ended

31 December
2006

»

(Loss)/pro¢t for the period (98,487) (22,047) 73,375
Tax charge (51,480) (50,318) (24,219)
Investment income (1,346) (8,741) (10,630)
Finance cost 42,557 41,604 85,086
Share of pro¢t from associate (21,027) (30,412) (74,158)
Depreciation 85 860 1,646
Gain on sale of investment properties (11,797) (8,307) (35,570)

(141,495) (77,361) 15,530

Changes in working capital
Increase in development properties (530,184) (207,953) (574,372)
Decrease/(increase) in trade and other
receivables 41,170 (51,876) (44,260)
(Decrease)/increase in trade and other
payables (161,143) (8,741) 4,011

(650,157) (268,570) (614,621)
Taxation paid ç ç ç
Interest paid (42,557) (41,604) (85,086)

Net cash out£ow from operating activities (834,209) (387,535) (684,177)

*Restated for International Financial Reporting Standards, see notes 12 and 13.

7. Cash and cash equivalents

For the purpose of the cash £ow statement, cash and cash equivalents comprise the
following balance sheet amounts:

Six months
ended

30 June
2007

»

Six months
ended

30 June
2006

»

Year ended
31 December

2006
»

Cash 51,203 104,841 65,790
Bank overdrafts (119,226) ç ç

Cash and cash equivalents (68,203) 104,841 65,790
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8. Dividends
Six months

ended
30 June

2007
»

Six months
ended

30 June
2006

»

Year ended
31 December

2006
»

Amounts recognised as distributions to
equity holders in the period:
Final dividend for the year ended
31 December 2005 of 1.70p per share ç 65,196 65,196
Interim dividend for the period ended
30 June 2006 of 1.79p per share ç ç 68,020
Final dividend for the year ended
31 December 2006 of 1.79p per share 67,215 ç ç

67,215 65,196 133,216

The Directors have declared an interim dividend of 1.88p (2006: 1.79p) per ordinary
share payable on 2 November 2007 to shareholders on the register at 5 October 2007,
with an ex dividend date of 3 October 2007.

9. Investment properties

Freehold
»

Long
Leasehold

»
Total

»

As at 1 January 2006 2,695,015 142,500 2,837,515
Additions 2,585 ç 2,585
Disposals (511,767) (142,500) (654,267)
Net gain from fair value adjustments
on investment property 205,357 ç 205,357

As at 31 December 2006 2,391,190 ç 2,391,190

As at 1 January 2007 2,391,190 ç 2,391,190
Additions ç ç ç
Disposals (208,590) ç (208,590)
Net gain from fair value adjustments
on investment property ç ç ç

As at 30 June 2007 2,182,600 ç 2,182,600

All of the Group’s investment properties as at 30 June 2007 are held at Directors’
valuation. The Group’s investment portfolio was valued externally by Barton Rix at
open market value in accordance with the Royal Institute of Chartered Surveyors’
Appraisal and ValuationManual as at 31 December 2006.
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10. Financial assets

On 27 June 2007, the Group acquired a 4.76% interest in Leighton & Henley Plc, an
unlisted company incorporated in England and Wales, for cash consideration of
»250,000.

11. Statement of changes in equity

Share
capital

»

Share
premium
account

»

Capital
redemption

reserve
»

Retained
earnings

»

Other
reserves

»
Total

»

As at 1 January
2006 1,917,500 535,207 261,250 3,245,351 342,752 6,302,060
Purchase of
own shares (40,000) ç 40,000 (118,646) ç (118,646)
Pro¢t for the
period ç ç ç 73,375 ç 73,375
Dividends ç ç ç (133,216) ç (133,216)

As at
31 December
2006 1,877,500 535,207 301,250 3,066,864 342,752 6,123,573

As at 1 January
2007 1,877,500 535,207 301,250 3,066,864 342,752 6,123,573
Loss for the
period ç ç ç (98,487) ç (98,487)
Dividends ç ç ç (67,215) ç (67,215)

As at 30 June
2007 1,877,500 535,207 301,250 2,901,162 342,752 5,957,871

12. Transition to IFRS

CW Residential plc reported under UK GAAP in its previously published ¢nancial
statements for the year ended 31 December 2006. The analysis shown in note 13
provides a reconciliation of net assets and loss as reported under UK GAAP as at
31 December 2006 to the revised net assets and pro¢t under IFRS as reported in these
¢nancial statements. In addition, there is a reconciliation of net assets under UK
GAAP to IFRS at the transition date for this Company, being 1 January 2006. There
is also a reconciliation of net assets and loss under UK GAAP to IFRS at the
comparative interim date, being 30 June 2006.

Signi¢cant changes to the cash £ow statement

None of the adjustments arising from the IFRS transition relate to cash and therefore
there is no impact on reported cash £ow.
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CWRESIDENTIAL PLC

NOTES TO THE FINANCIAL INFORMATION
for the six months ended 30 June 2007 (continued)



13. Reconciliation of equity and pro¢t/(loss) under UKGAAP to IFRS

(a) Reconciliation of equity at 1 January 2006
UKGAAP
1 January

2006
Adjustment

IFRS
1 January

20061 2 3 4 5
» » » » » » »

ASSETS
Non-current assets
Investment properties 2,837,515 ç ç ç ç ç 2,837,515
Property, plant and equipment 1,731 ç ç ç ç ç 1,731
Investments in associated
undertakings 700,501 ç ç ç ç 277,804 978,305

3,539,747 ç ç ç ç 277,804 3,817,551

Current assets
Inventories 4,376,841 ç ç ç ç ç 4,376,841
Trade and other receivables 37,166 ç ç ç ç ç 37,166
Cash and cash equivalents 254,330 ç ç ç ç ç 254,330

4,668,337 ç ç ç ç ç 4,668,337

TOTALASSETS 8,208,084 ç ç ç ç 277,804 8,485,888

EQUITY ANDLIABILITIES
Equity attributable to equity
holders of the Company
Share capital 1,917,500 ç ç ç ç ç 1,917,500
Share premium account 535,207 ç ç ç ç ç 535,207
Revaluation reserve 1,576,880 (1,458,162) (118,718) ç ç ç ç
Capital redemption reserve 261,250 ç ç ç ç ç 261,250
Retained earnings 1,863,731 1,458,162 118,718 (437,449) (35,615) 277,804 3,245,351
Other reserves 342,752 ç ç ç ç ç 342,752

Total equity 6,497,320 ç ç (437,449) (35,615) 277,804 6,302,060

Non current liabilities
Deferred tax liabilities ç ç ç 437,449 35,615 ç 473,064

Current liabilities
Trade and other payables 299,650 ç ç ç ç ç 299,650
Borrowings 1,411,114 ç ç ç ç ç 1,411,114

1,710,764 ç ç ç ç ç 1,710,764

Total liabilities 1,710,764 ç ç 437,449 35,615 ç 2,183,828

TOTAL EQUITY AND
LIABILITIES 8,208,084 ç ç ç ç 277,804 8,485,888

1. Transfer of revaluation reserve to retained earnings.
2. Transfer of revaluation in the year to income and expense account.
3. Recognition of deferred tax liability in relation to the revaluation of investment properties, calculated at 30% (un-indexed).
4. Recognition of the deferred tax liability in the year in relation to the revaluation of investment properties.
5. Recognition of revaluation of property, plant and equipment in the associate.
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CWRESIDENTIAL PLC

NOTES TO THE FINANCIAL INFORMATION
for the six months ended 30 June 2007 (continued)



13. Reconciliation of equity and pro¢t/(loss) under UKGAAP to IFRS (continued)

(b) Reconciliation of equity at 30 June 2006
UKGAAP

30 June
2006

Adjustment
IFRS

30 June
20061 2 3 4 5

» » » » » » »
ASSETS
Non-current assets
Investment properties 2,467,015 ç ç ç ç ç 2,467,015
Property, plant and equipment 871 ç ç ç ç ç 871
Investments in associated
undertakings 716,824 ç ç ç ç 277,413 994,237

3,184,710 ç ç ç ç 277,413 3,462,123

Current assets
Inventories 4,584,794 ç ç ç ç ç 4,584,794
Trade and other receivables 89,042 ç ç ç ç ç 89,042
Cash and cash equivalents 104,841 ç ç ç ç ç 104,841

4,778,677 ç ç ç ç ç 4,778,677

TOTALASSETS 7,963,387 ç ç ç ç 277,413 8,240,800

EQUITY ANDLIABILITIES
Equity attributable to equity
holders of the Company
Share capital 1,907,500 ç ç ç ç ç 1,907,500
Share premium account 535,207 ç ç ç ç ç 535,207
Revaluation reserve 1,409,152 (1,409,152) ç ç ç ç ç
Capital redemption reserve 271,250 ç ç ç ç ç 271,250
Retained earnings 1,865,290 1,409,152 ç (473,064) 50,318 277,413 3,129,109
Other reserves 342,752 ç ç ç ç ç 342,752

Total equity 6,331,151 ç ç (473,064) 50,318 277,413 6,185,818

Non current liabilities
Deferred tax liabilities ç ç ç 473,064 (50,318) ç 422,746

Current liabilities
Trade and other payables 290,909 ç ç ç ç ç 290,909
Borrowings 1,341,327 ç ç ç ç ç 1,341,327

1,632,236 ç ç ç ç ç 1,632,236

Total liabilities 1,632,236 ç ç 473,064 (50,318) ç 2,054,982

TOTAL EQUITY AND
LIABILITIES 7,963,387 ç ç ç ç 277,413 8,240,800

1. Transfer of revaluation reserve to retained earnings.
2. Transfer of revaluation in the year to income and expense account.
3. Recognition of deferred tax liability in relation to the revaluation of investment properties, calculated at 30% (un-indexed).
4. Recognition of the movement on the deferred tax liability due to the disposal of revalued investment properties.
5. Recognition of revaluation of property, plant and equipment in the associate and the related increase in depreciation charge.
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CWRESIDENTIAL PLC

NOTES TO THE FINANCIAL INFORMATION
for the six months ended 30 June 2007 (continued)



13. Reconciliation of equity and pro¢t/(loss) under UKGAAP to IFRS (continued)

(c) Reconciliation of loss for the period ended 30 June 2006
UKGAAP

Period ended
30 June

2006
Adjustment

IFRS
Period ended

30 June
20061 2 3

» » » » »
Revenue 656,457 ç ç ç 656,457
Cost of sales (588,389) ç ç ç (588,389)

Gross Pro¢t 68,068 ç ç ç 68,068
Administrative expenses (146,289) ç ç ç (146,289)

Operating pro¢t (78,221) ç ç ç (78,221)
Finance costs (41,604) ç ç ç (41,604)
Finance income 8,741 ç ç ç 8,741
Pro¢t on disposal of investment properties 8,307 ç ç ç 8,307
Share of pro¢t of associated undertakings 38,604 (7,801) ç (391) 30,412

Loss before taxation (64,173) (7801) ç (391) (72,365)
Taxation ç ç 50,318 ç 50,318
Share of associates taxation (7,801) 7,801 ç ç ç

Loss for the period (71,974) ç 50,318 (391) (22,047)

Attributable to:
Equity holders of CWResidential plc (71,974) ç 50,318 (391) (22,047)

1. Recognition of share of associate’s tax in share of pro¢t of associated undertakings line.
2. Recognition of the movement on the deferred tax liability due to the disposal of revalued investment properties.
3. Recognition of the depreciation charge in respect of the revaluation of property, plant and equipment in the share of the associate.
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CWRESIDENTIAL PLC

NOTES TO THE FINANCIAL INFORMATION
for the six months ended 30 June 2007 (continued)



13. Reconciliation of equity and pro¢t/(loss) under UKGAAP to IFRS (continued)

(d) Reconciliation of equity at 31 December 2006
UKGAAP

31 December
2006

Adjustment
IFRS

31 December
20061 2 3 4 5 6

» » » » » » » »
ASSETS
Non-current assets
Investment properties 2,391,190 ç ç ç ç ç ç 2,391,190
Property, plant and
equipment 85 ç ç ç ç ç ç 85
Investments in
associated
undertakings 748,614 ç ç ç ç ç 277,022 1,025,636

3,139,889 ç ç ç ç ç 277,022 3,416,911

Current assets
Inventories 4,951,213 ç ç ç ç ç ç 4,951,213
Trade and other
receivables 81,426 ç ç ç ç ç ç 81,426
Cash and cash
equivalents 65,790 ç ç ç ç ç ç 65,790

5,098,429 ç ç ç ç ç ç 5,098,429

TOTALASSETS 8,238,318 ç ç ç ç ç 277,022 8,515,340

EQUITY AND
LIABILITIES
Equity attributable
to equity holders of
the Company
Share capital 1,877,500 ç ç ç ç ç ç 1,877,500
Share premium
account 535,207 ç ç ç ç ç ç 535,207
Revaluation reserve 1,496,159 (1,290,802) (205,357) ç ç ç ç ç
Capital redemption
reserve 301,250 ç ç ç ç ç ç 301,250
Retained earnings 1,742,528 1,290,802 205,357 (473,064) 85,826 (61,607) 277,022 3,066,864
Other reserves 342,752 ç ç ç ç ç ç 342,752

Total equity 6,295,396 ç ç (473,064) 85,826 (61,607) 277,022 6,123,573

Non current liabilities
Deferred tax
liabilities ç ç ç 473,064 (85,826) 61,607 ç 448,845

Current liabilities
Trade and other
payables 303,661 ç ç ç ç ç ç 303,661
Borrowings 1,639,261 ç ç ç ç ç ç 1,639,261

1,942,922 ç ç ç ç ç ç 1,942,922

Total liabilities 1,942,922 ç ç 473,064 (85,826) 61,607 ç 2,391,767

TOTAL EQUITY
ANDLIABILITIES 8,238,318 ç ç ç ç ç 277,022 8,515,340

1. Transfer of revaluation reserve to retained earnings.
2. Transfer of revaluation in the year to income and expense account.
3. Recognition of deferred tax liability in relation to the revaluation of investment properties, calculated at 30% (un-indexed).
4. Recognition of the movement on the deferred tax liability due to the disposal of revalued investment properties.
5. Recognition of the deferred tax liability in the year due to the revaluation of investment properties.
6. Recognition of revaluation of property, plant and equipment in the associate and the related increase in depreciation charge.
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NOTES TO THE FINANCIAL INFORMATION
for the six months ended 30 June 2007 (continued)



13. Reconciliation of equity and pro¢t/(loss) under UKGAAP to IFRS (continued)

(e) Reconciliation of pro¢t for the year ended 31 December 2006
UKGAAP
Year ended

31 December
2006

Adjustment

IFRS
Year ended

31 December
20061 2 3 4 5

» » » » » » »
Revenue 1,654,771 ç ç ç ç ç 1,654,771
Cost of sales (1,533,631) ç ç ç ç ç (1,533,631)

Gross pro¢t 121,140 ç ç ç ç ç 121,140
Administrative expenses (312,613) ç ç ç ç ç (312,613)
Pro¢t on revaluation of
investment properties ç 205,357 ç ç ç ç 205,357

Operating pro¢t/(loss) (191,473) 205,357 ç ç ç ç 13,884
Finance costs (85,086) ç ç ç ç ç (85,086)
Finance income 10,630 ç ç ç ç ç 10,630
Pro¢t on disposal of investment
properties 35,570 ç ç ç ç ç 35,570
Share of pro¢t of associated
undertakings 63,344 ç ç ç 11,596 (782) 74,158

Pro¢t/(loss) before taxation (167,015) 205,357 ç ç 11,596 (782) 49,156
Taxation ç ç (61,607) 85,826 ç ç 24,219
Share of associates taxation 11,596 ç ç ç (11,596) ç ç

Pro¢t/(loss) for the period (155,419) 205,357 (61,607) 85,826 ç (782) 73,375

Attributable to:
Equity holders of
CWResidential plc (155,419) 205,357 (61,607) 85,826 ç (782) 73,375

1. Recognition of the revaluation of investment properties in the income and expense account.
2. Recognition of deferred tax liability in relation to the revaluation of investment properties, calculated at 30% (un-indexed).
3. Recognition of the movement on the deferred tax liability due to the disposal of revalued investment properties.
4. Recognition of share of associate’s tax in share of pro¢t of associated undertakings line.
5. Recognition of the depreciation charge in respect of the revaluation of property, plant and equipment in the associate.
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